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This amendment is issued to incorporate the following changes to Solicitation  
SP0600-01-R-0026: 
 
2.  Section H, Contract Provisions  
 

a.  Delete Paragraph H.9.1. Initial Capital Upgrades (reference Paragraph C.11, 
Upgrades and Renewals and Replacements) in its entirety and replace with the following 
(all references to “interest” have been deleted): 
 
The price of each initial capital upgrade proposed by the offeror in Schedule L-3 of the Price 
Proposal will be added to the Fixed Monthly Charge, for the number of months indicated, when the 
upgrade is put in useful service.  The Fixed Monthly Charge is the monthly service charge for the 
relevant utility system (the utility system of which the upgrade is a part) stated in  
Schedule B-1.   
 
The price for each initial capital upgrade is fixed and is not subject to renegotiation under 
Paragraph B.7, Type of Contract – Price Redetermination—Prospective.  The price for each 
upgrade will be amortized over the term proposed by the offeror in Schedule L-3 of the Price 
Proposal.  With every monthly invoice that includes a request for payment for a capital upgrade 
identified in Schedule L-3, the Contractor shall submit an amortization schedule.  The amortization 
schedule shall specify for each upgrade the additional monthly payment to be included in the Fixed 
Monthly Charge, the number of the payment (of the total payments required), and the remaining 
principal.  
 
For offers using Schedule B-2, the upgrades will be paid in accordance with the method proposed 
by the offeror and accepted by the Government. 
 

b.  Delete Paragraph H.9.2. Future Capital Upgrades (reference ParagraphC.11, 
Upgrades and Renewals and Replacements) in its entirety and replace with the following 
(all references to “interest” have been deleted): 
 
Future capital upgrades for which the Government agrees to pay in accordance with Paragraph 
C.11, Upgrades and Renewals and Replacements, will be added to the Fixed Monthly Charge 
for the number of months agreed upon when the upgrade is put in useful service.  With every 
monthly invoice that includes a request for payment for such an upgrade, the contractor will include 
an amortization schedule.  The amortization schedule shall specify for each upgrade the additional 
monthly payment included in the Fixed Monthly Charge, the number of the payment (of the total 
payments required), and the remaining principal. For offers using Schedule B-2, the upgrades will 
be paid in accordance with the method proposed by the offeror and accepted by the Government. 
 
2.  The following FAR clause is hereby added to Section I, Contract Clauses, Paragraph 
I.2, FAR Clauses Incorporated by Reference:   
 
52.207-3  Right of First Refusal of Employment   Nov 1991 
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3.  Section L, Instructions, Conditions, and Notices to Offerors 
 

a.  Under Paragraph L.3.4, Electronic Media, the second paragraph is hereby 
modified as follows to add additional wording regarding submission of electronic offers 
(additional wording in bold):  
 
L.3.4  Electronic Media 
 
Offeror shall submit their electronic proposals on CD ROM disks.  All volumes shall be submitted 
on one CD.  With the exception of the Price proposal, Offeror shall submit proposal files in the 
Adobe Portable Document File (PDF) format with a table of contents (roadmap) of the proposal 
structure.  The Offeror shall provide appropriate bookmarks and thumbnails.  The minimum 
requirement for hypertext link is a table of contents linked to each file provided in the proposal.  
Additional hypertext links within the proposal are at the Offeror’s discretion.   
 
The Price Volume shall be submitted in application-specific files developed and saved using the 
following versions of Microsoft software: Word 97, Excel 97, PowerPoint 97, and Windows 95.  
Electronic proposal files should be no more than four megabytes (4MB) in size.  Offerors 
are encouraged to refrain from incorporating detailed graphic items (other than any plans 
or drawings) as they are not required or desired.  Any scanned documents incorporated 
into an offeror’s proposal shall be split into multiple files so that each individual file is no 
more than 4MB.  If multiple files are required for a given volume, offerors shall organize 
their electronic submission so that each volume is contained in a separate directory.  
Each CD shall contain an electronic label, which is to be established on a CD when the CD is 
formatted.  No password-protected, zipped, or self-extracting files shall be used.  
 
Offeror should take reasonable precautions to insure that CDs provided are free of viruses.   
Offerors are reminded that if the hard copy version contains restrictive legends the CD shall 
contain the same markings. 
 

b.  Paragraph L.4.5 Subfactor 5: Financial Strength, is hereby deleted in its 
entirety and replaced with the following:  
 
L.4.5  Subfactor 5: Financial Strength  

 
Offeror shall submit documentation of financial capabilities IAW Provision M.3, Evaluation 
Factors and Subfactors. Financial capability shall demonstrate that the Offeror is in sound 
financial condition and has the ability to secure the necessary financing to meet the financial and 
capital requirements of the utility system both now and in the future.  Offerors shall describe in 
detail their capability to finance the utility system purchase price, CIAC tax payment and 
capitalization principal, renewals and replacements, and upgrades. At a minimum, the Offeror shall 
submit the following criteria for the past five years; Interest Coverage, Funds from Operation 
(FFO) to Interest Ratio, FFO to Total Debt Percentage, Total Debt to Total Capital Ratio (Debt 
Ratio), and Disaster Recovery Ratio (DRR), in order to accurately characterize the Offeror’s 
financial condition. Failure to supply this information is sufficient to disqualify a proposal from 
further consideration. 
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c.  Under Paragraph L.7.5. Detailed Instructions for Price Proposal, delete the 
Capital Upgrades and Recoverable Portion of the Purchase Price section in its entirety 
and replace with the following (all references to “interest” have been deleted): 
 
Capital Upgrades and Recoverable Portion of the Purchase Price 
 
The Offeror shall provide cost information for capital upgrades listed in the Capital Upgrades and 
Renewals and   Renewals Plan provided in their proposal in accordance with C.11.2, Capital 
Upgrades and Renewals and Renewals Plan. Information to support the price proposed for 
capital upgrades shall include total upgrade price, estimated completion date, and the number of 
months the price will be amortized as proposed by the Offeror.  This information should be 
provided in Schedule L-3. 
 
The recoverable portion of the purchase price (purchase price as offered in Sub-CLIN AB) is the 
portion of the purchase proposed for recovery by the Offeror.  The offeror shall provide the 
monthly purchase price recovery amount and the number of months for which this recovery will be 
applicable. After the time period proposed by the Offeror expires, this portion of the monthly fixed 
payment will be removed from the contract price.  This information should be provided in Schedule 
L-3. 
 
4. Section M, Evaluation Factors for Award 
 
 a.  Under Paragraph M.3, Evaluation Factors and Subfactors, under Factor 1:  
Technical Capability, Subfactor 5 regarding Financial Strength is hereby deleted in its 
entirety and replaced with the following: 
 
Subfactor 5:  Financial Strength: will be evaluated for stability and adequacy to meet the long-term 
capital and cash needs to own, operate, and maintain the utility system(s).  This is to be reflected in 
documented evidence that the Offeror is in sound financial condition and has the ability to secure 
the necessary financing to meet the financial and capital requirements needs of the utility system 
both now and in the future. 
 

b.  Under Paragraph M.4.1. Schedule B.1., delete the paragraph on Sub-CLIN AB 
– Monthly Credit as Payment for Purchase Price in its entirety and replace with the 
following (all references to “interest” have been deleted): 
 
Sub-CLIN AB – Monthly Credit as Payment for Purchase Price: (Amortization of the 
purchase price calculated as a monthly credit against the Fixed Monthly Charge of the utility 
service).  Monthly amortization values will be calculated for the time period proposed by the 
Offeror.  The monthly rate will be multiplied by 12 months to reach the annual cost.  After the time 
period proposed by the Offeror expires, this portion of the monthly fixed rate will be removed from 
the cash-flow projection. 
   
 


